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STATEMENT OF THE MANAGEMENT BOARD OF LPP SA

Pursuant to the requirements of the Ordinanceefhuncil of Ministers of 19 February 2009 on
current and interim information submitted by thesuisrs of securities and conditions for
recognising the information as equivalent under Kuo:-Member State law, the Management
Board of LPP S.A. declares that:

- to the best of the Board’s knowledge, the hal#ye consolidated financial statements and
comparative data have been prepared according tapilicable accounting principles and present
in a true, reliable and clear manner the economitfenancial position of LPP Capital Group and
its financial result,

- to the best of the Board’'s knowledge, the halre individual financial statements and
comparative data have been prepared according tapjlicable accounting principles and present
in a true, reliable and clear manner the econométfanancial position of LPP company and its
financial result

- the half-yearly consolidated report of the Manageinioard presents a true and fair view of
the development and achievements of LPP Capitalgrimcluding an accurate description of
risks and threats,

- the entity authorised to audit financial statemeahtt conducted an audit of the half-yearly
individual and consolidated financial statements haen appointed pursuant to the applicable
legal provisions. This entity and statutory auditatho performed audits satisfied all requirements
to prepare an impartial and independent audit teparsuant to the applicable provisions of the

Polish law.

The Management Board of LPP S.A.:

Marek Piechocki - President of the Management Board
Dariusz Pachla - Vice President of the Management oard
Jacek Kujawa - Vice President of the Management rdBoa
Piotr Dyka - Vice President of the Management Board
Hubert  Komorowski -  Vice President of the ManageimenBoard

Gdaisk, 18 August 2010
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1. Selected consolidated financial data of LPP S.A. @&al Group

First half of First half of First half of First half of
2010 2009 2010 2009
Selected consolidated financial data 01/01/2010- 01/01/2009- 01/01/2010- 01/01/2009-
30/06/2010 30/06/2009 30/06/2010 30/06/2009
in PLN ‘000 in EUR '000 EUR

Net revenues from sales of products, goods and
906 073 953 948 226 281 211 125

materials
Operating profit (loss) 48 218 37072 12 042 8 205
Gross profit (loss) 49 662 31576 12 402 6 988
Net Profit (Loss) 33074 22 212 8 260 4932
Net cash flow from operating activities 48 662 35 605 12 153 7 880
Net cash flow from investing activities -109 013 -48 041 -27 225 -10 632
Net cash flow from financing activities -18 439 -29 097 -4 605 -6 440
Total net cash flow 78 790 -41 533 -19 677 -9 192
First half of First half of First half of First half of
2010 2009 2010 2009
Selected consolidated financial data 01/01/2010- 01/01/2009- 01/01/2010- 01/01/2009-
30/06/2010 30/06/2009 30/06/2010 30/06/2009
in PLN ‘000 in EUR '000 EUR
Total assets 1436316 1346427 346451 301241
Long-term liabilities 310709 276 960 74 945 61 965
Short-term liabilities 497 145 483620 119915 108 202
Equity 628462 585847 151590 131074
Stated capital 3501 3492 844 781
Weighted average number of ordinary shares 1728879 1724669 1728879 1724669
Profit (loss) per ordinary share (in PLN/EUR) 19.13 12.92 4.78 2.86
Book value per share — BVPS (in PLN/EUR) 363.51 339.69 87.68 76.00
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2. Consolidated balance sheet of LPP S.A. Capital Grqu

Balance Sheet

ASSETS

Fixed assets (long-term)

. Tangible fixed assets

. Intangible assets

. Goodwill

. Trademark

. Shares in subsidiaries
. Receivables and loans

. Deferred income tax assets

0o N o 0o~ WwN P

. Accruals

Current assets (short-term)
. Inventories

. Receivables

. Income tax receivables

. Loans

. Other securities

. Other financial assets

. Accruals

0 N o O W w N P

. Cash and cash equivalents
TOTAL assets

as at the end of:

30/06/2010  30/06/2009

728 222
433 427
11 892
183 609
77 508
719
1130
19 801
136

708 094
389 053
101 863
1537

528

16 438
71452

8 531

118 692
1436 316

771 308
471779
12 095
183 203
77 508
719
1416
24 374
214

575119
414 843
104 278

470

7230

48 298
1 346 427

31/12/2009

739 993
442 117
12 763
183 609
77 508
719
1057
22 045
175

621 610
322 756
93 426

541

7 405

197 482
1361 603

Page 6 out of 52



LPP Capital Group
The report for the first half of 2010.
data in PLN ‘000

30/06/2010  30/06/2009 31/12/2009

LIABILITIES
Equity 628 462 585847 685 589
1. Stated capital 3501 3492 3501
2. Treasury shares -48 751 -48 747 -48749
3. Share premium account 108 123 108 123 108 123
4. Other reserves 547 559 498582 512189
5. Foreign exchange differences on translatioroign

e -3 234 -3 560 509
subsidiaries
6. Retained earnings 21 264 27957 110016
- profit (loss) from previous years -11 810 5 745 5 382
- net profit (loss) for the current period 33 074 22212 104 634
Long-term liabilities 310 709 276 960 347 725
1. Bank credits and loans 191 219 263537 227 270
2. Issue of debt securities 115514 115514
3. Other financial liabilities 158 354 215
4. Provisions for employee benefits 1064 858 1031
5. Deferred income tax provision 2754 12211 3695
Short-term liabilities 497 145 483 620 328 289
1. Trade and other payables 377 638 201 377 225329
2. Income tax liabilities 61 1837 14 314
3. Bank credits and loans 104 276 271 949 76 472
4. Issue of debt securities 7 609 5 465
5. Other financial liabilities 201 46 367
6. Provisions 4239 6 339 2 863
7. Special funds 519 118 463
8. Accruals 2 602 1954 3016
TOTAL liabilities 1436316 1346427 1361603
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3. Consolidated statements of comprehensive incomeldPP S.A. Capital Group

current year

previous year

Consolidated Statements of Comprehensive Income 01/01/2010- 01/01/2009-
30/06/2010 30/06/2009
Continuing operations
Revenue from sale 906 073 053 948
Cost of sales 415 342 477 151
Gross profit/loss on sales 490 731 476 797
Other Operating Revenues 13527 15 487
Costs of sales 394 424 388 152
General administrative expenses 44 730 47 042
Other operating expenses 16 886 20 018
Operating profit/loss 48 218 37 072
Financial Revenues 15 621 8 242
Financial costs 14 177 13 738
Gross profit/loss 49 662 31 576
Tax liabilities 16 588 9 290
Net profit/ loss 33074 22 286
Discontinued operations
Net profit/loss from discontinued operations -74
Net profit/ loss 33074 22 212
Other comprehensive income
Foreign exchange differences on translation ofifore
subsidiaries -3743 -491
Total comprehensive income 29 331 21 795
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4. Consolidated statements of changes in equity of LP®.A. Capital Group

Other Foreign

reserves exchange

differences

Statements of changes in equity Profit/loss Profit/loss on

from fromthe translation
Stated Treasury Share premium previous  current of foreign TOTAL
capital  shares account Minority share years period subsidiaries equity
As at 1 January 2009 3492 -48 746 108 123 328 261 314 176 860 0 -3 069 565 235
- adjustments due to errors from previous years -166 -166
As at 1 January 2009 after adjustments 3 4928 746 108 123 328 261 314 176 694 0 -3 069 565 069
Purchase of treasury shares -1 -1
Profit distribution for FY 2008 170 949 -170 949 0
Share-based remuneration payments 638 638
Transactions with minority interest -1 266 -1 266
Determination of minority interest as at the batasheet day -314 -314
Transactions with owners 0 -1 0 170 321 -314 -170 949 0 0 -943
' Net income for the first half of 20 22212 22212
Foreign exchange differences on translation ofifrentities -491 -491
As at 30 June 2009 3492 -48 747 108 123 498 582 0 5745 22212 -3560 585 847
As of 1 January 2010 3501 -48749 108 123 512 189 0 110016 0 509 685 589
- adjustments of errors from previous years -12 -12
As at 1 January 2010 after adjustments 35648 749 108 123 512 189 0 110004 0 509 685577
Purchase of treasury shares -2 -2
Profit distribution for FY 2009 35 370 -121 814 -86 444
Transactions with owners 0 -2 0 35370 0 -121814 0 0O -86446
Net profit for the first half of 2010 33074 33074
Foreign exchange differences on translation ofifrentities -3743 -3743
As at 30 June 2010 3501 -48 751 108 123 547 559 0 -11810 33074 -3234 628 462
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5. Consolidated cash flow statement of LPP S.A. Capit&roup

Cash flow statement 01/01/2010- 01/01/2009-
30/06/2010  30/06/2009
A. Cash flows from operating activities - indireséthod
I. Gross profit (loss) 49 662 31502
Il. Total adjustments -1 000 4103
1. Amortisation and depreciation 47 031 49 474
2. Foreign exchange (gain) loss 496 -4 774
3. Interest and share in profits (dividends) 10 262 10 216
4. (Profit) loss from investing activities -658 -2 269
5. Income tax paid -30 113 -45 766
6. Change in provisions 1299 -974
7. Change in inventories -59 633 53110
8. Change in receivables -14 151 6 124
9. Change in short-term payables, excluding creutitsloans 42 908 .57 986
10. Change in accruals -1 540 -3753
11. Other adjustments 3099 701
lll. Net cash flow from operating activities 48 662 35 605
B. Cash flow from investing activities
|. Cash inflows 13 838 4 043
1. Sale of intangible assets and tangible fixedtass 13 160 3737
2. From financial assets, including: 678 306
a) in affiliates 549 0
- dividends and profit sharing 549
b) in other entities 129 306
- disposal of financial assets
- repayment of short-term loans granted 116 238
- interest 13 68

3. Other investment receipts
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II. Expenditure

1. Acquisition of intangible assets and tangibkedi assets
2. On financial assets, including:

a) in affiliates

- shares acquisition

- granted short-term loans

- granted long-term loans

b) in other entities

- acquisition of financial assets

- granted short-term loans

- granted long-term loans

3. Other investing outflows

Ill. Net cash flow from investing activities
C. Cash flow from financing activities
I. Cash inflows

1. Inflows from issue of shares

2. Credits and loans

3. Other financial inflows

II. Expenditure

. Purchase of treasury shares

. Repayment of credits and loans

. Payments under finance lease agreements

AW ON P

. Interest

5. Other financial outflows

Ill. Net cash flow from financial activity

D. Total net cash flow

E. Balance sheet change in cash, including

- change in cash — foreign exchange differences
F. Opening cash balance

G. G. Closing cash balance, including:

- restricted cash

122 851
36 750
16 101

0

16 101
16 000
28

73

70 000
-109 013

33 467

33 467

51 906

40 841
188
10 875

-18 439
-78 790
-78 790
3581
197 482
118 692
494

52 084
50 504

1580
-48 041

35951

35951

65 048

49 491
277
15279

-29 097
-41 533
-41 533
1405
89 831
48 298
98
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Additional information and explanations to the e
condensed consolidated financial statements folir$tehalf
of 2010.
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ADDITIONAL INFORMATION AND EXPLANATIONS TO THE
INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS FOR THE FIRST HALF OF 2010

1. General Information

The parent company of the LPP Capital Group (haften referred to as "Capital Group”,
"Group") is LPP Spétka Akcyjna (hereinafter referte as "Parent Company”).

The Parent Company is entered in the Register afepreneurs of the National Court
Register in the Gdesk Poétnoc District Court for the city of Gagk - 7th Commercial
Division under KRS number 0000000778. The Paremh@amy has been given a statistical
REGON number 190852164.

The seat of the Parent Company is at gkdwa 39/44 in Gdask 80-769.

The Parent Company and the Group are operatingiadss on the territory of the following
countries: Poland, Estonia, Czech Republic, Litheiahatvia, Hungary, Russia, Ukraine,
Romania, Bulgaria, Slovakia.

LPP S.A. is a company involved in the design arstrithution of clothing in Poland and in Central dBalstern
Europe. Basic products of the company are labellith the trademarks of: Reserved, Cropp, House, itdoh
and Esotig. Consolidated Capital Group subsidiasi@sinvolved in the distribution of goods outsideland.
Clothing is basically the only product sold by tk& companies. The basic offer of CG companies is
supplemented by footwear, bags and accessories.

Designs of clothing are prepared in the desigrceffocated at the registered office of LPP
S.A. in Gdask and for the brands House and Mohito in the desffice in Krakow

and then forwarded to the purchasing departmehichwsubcontracts the production of
individual products cooperating with manufacturpignts in Poland and abroad. Production
in China is managed by the Company’s trading offit&hanghai. The Capital Group also
generates small revenues from sales of servicesdtimclude only the revenues generated by
the parent company — mainly know-how services edldd the management of brand stores
by Polish business partners and the lease of twangghicles).

6 Polish subsidiaries are involved in the leasereafl property where Cropp Town and
Reserved outlets are located.

LPP Capital Group is composed of:
- LPP S.A. — as the parent company,
- - 19 Polish subsidiaries,
- - 13 foreign subsidiaries.

There is no parent company of LPP S.A.

The complete list of Capital Group companies isented below.

No. Company name Registered office Date of the
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takeover
1. G&M Sp.zo.o. Gdesk, Poland 26.09.2001
2.  M&G Sp. z o.0. in liquidation Gdak, Poland 26.09.2001
3. AKME Sp. z 0.0. in liquidation Gdak, Poland 26.09.2001
4. TORA Sp. zo.0. Gdak, Poland 26.09.2001
5.  P&G Sp. z o.0. in liquidation Gfisk, Poland 26.09.2001
6. SL&DP Sp. z o.0. in liquidation Gfisk, Poland 26.09.2001
7. DP&SL Sp. zo.o. Gdak, Poland 26.09.2001
8. IL&DL Sp. z o.0. Gdask, Poland 26.09.2001
9. PL&GM Sp. z o0.0. in liquidation Gdak, Poland 26.09.2001
10. GM&PL Sp. z 0.0. in liquidation Gdsk, Poland 26.09.2001
11. AMA Sp. z 0.0. in liquidation Gdak, Poland 28.05.2002
12. LIMA Sp. z o.0. in liquidation Gdak, Poland 22.07.2002
13. LUMA Sp. z o.0. Gdesk, Poland 05.11.2002
14. KAMA Sp. z 0.0. in liquidation Gdak, Poland 29.10.2002
15. KUMA Sp. z o.0. in liquidation Gdak, Poland 05.11.2002
16. AMUL Sp. z 0.0. in liquidation Gdak, Poland 29.10.2002
17. AMUK Sp. z o.0. in liquidation Gdak, Poland 15.05.2003
18. AMUR Sp. z 0.0. Gdesk, Poland 09.05.2003
19 MM&MR Sp. z 0.0. in liquidation Gdsk, Poland 09.03.2005
20. LPP Retail Estonia OU Tallinn. Estonia 29.0020
21. LPP Czech Republic s.r.o. Prague, Czech Rep. 091002
22. LPP Hungary Kft Budapest, Hungary 18.10.2002
23. LPP Retail Latvia Ltd Riga, Latvia 30.09.2002
24. UAB LPP Vilnius, Lithuania 27.01.2003
25. LPP Ukraina Peremyshlany, Ukraine 23.07.2003
26. RE Trading Zamkgnia Spoétka Akcyjna  Moscow, Russia 12.02.2004

(closed joint stock company)

27. LPP Fashion Distribuitor srl Bucharest, Romania 12.08.2007

28. ES Style Moscow, Russia 10.03.2008

29. FASHION POINT Moscow, Russia 01.04.2008

30. LPP Retail Bulgaria Ltd. Sofia, Bulgaria 14288

31. Artman Slovakia s.r.o. Banska Bystrica, 30.10.2008
Slovakia

32. Artman Mode s.r.o. Ostrava, Czech Rep. 30.0820

LPP S.A. holds direct control in its subsidiariagedo its 100% share in their capital and
100% of the total number of votes held.
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The consolidated financial statements of the Chgitaup for the period from 1 January to
30 June 2010 covers individual results of LPP SAd the results of foreign subsidiaries
listed below:

- LPP Retail Estonia OU

- LPP Czech Republic s.r.o.

- LPP Hungary Kft

- LPP Retail Latvia Ltd

- UAB LPP

- LPP Ukraina AT

- ZAO Re Trading

- LPP Fashion Distribuitor slr.

- ES Style

- Fashion Point

- LPP Retail Bulgaria Ltd.

- Artman Slovakia srl

- Artman Mode s.r.o.

Polish subsidiaries of LPP S.A. were not consadidatue to the immateriality of the financial
data. This is in accordance with the Accountingd@atmployed by the Group.

Under this policy, a subsidiary or affiliate is nainsolidated if the results disclosed in the
financial statements of this entity are immaterralrelation to the data disclosed in the
financial statements of the parent company. Ini@adr, the balance sheet total, net revenues
from sales of goods and services and financiakaetions of the entity representing less than
10% of the balance sheet total and of the reveobti¢se parent company in the reporting
period shall be considered immaterial. The totabant of balance sheet totals and revenues
of non-consolidated entities must not exceed #el| but established in relation to relevant
amounts of the consolidated financial statemeraset on the assumption that the statements
cover all subsidiaries and associates with no dimep

Share in consolidated results of all non-consaid&olish subsidiaries is as follows:

- in the Capital Group’s balance sheet total — 0.11 %

- in the Capital Group’s revenues from sales andhfired revenues — 0.48 %
The fact that financial statements of these congsaare not consolidated has no negative
impact on the true and fair presentation of theif@hfroup’s assets, financial standing and
financial result.

2. Basis for preparation and accounting principles

2.1. Basis for preparation

The report of the LPP S.A. Capital Group for thstfihalf of 2010 includes the condensed
consolidated financial statements and addition&rmation and explanations as well as
condensed financial statements of the parent coynjpgether with additional information.

The condensed interim consolidated financial statéemhave been prepared in accordance
with 1AS 34Interim Financial Reporting.
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The interim condensed consolidated financial statésndoes not include all information that

is disclosed in the annual consolidated finandetiesnents prepared in accordance with IFRS.
These interim condensed consolidated financiagéstahts should be read in conjunction with

the consolidated financial statements of the Ch@itaup for the year 2009.

The reporting currency of this interim condensedsobidated financial statements is Polish
zloty, and all amounts are expressed in thousahBEN.

The interim condensed consolidated financial statéem have been prepared with the
assumption of the continuation of business activity the Group companies to be
consolidated in the foreseeable future. As of tla¢e dof approval of these condensed
consolidated financial statements for publicatitmre are no circumstances indicating a
threat to the continuation of activity by these pamies.

2.2. Accounting principles

In all its material aspects, the accounting polpplied in this report is in accordance with
the policy adopted for the preparation of the ctidated annual financial statements of LPP
S.A. Capital Group for FY 2009 drawn up pursuanth® International Financial Reporting
Standards (IFRS), except for the following changkestandards and interpretations applied
from 1 January 2010:

* |IFRS 3Business combinations,

* |AS 27 Consolidated and Separate Financial Satements,

« Amendments to IFRS arising from the draft of annaaljustments (Annual

improvements Project 2009),

IFRS 3Business combinations

The revised standard has introduced significaningés in accounting principles of call
accounting, and in particular in the new approactietermining the goodwill of a company.

In the period under examination, the Group did Im@m¢e any economic phenomena which
would be accounted for according to the IFRS 3daesh which means that the standard did
not affect in any way the presented consolidateartial statements.

IAS 27 Consolidated and Separate Financial Satements

The revised standard has introduced in particdlanges in the method of accounting for the
transactions between a parent and a minority cognpan

The revised regulations do not affect these codatdd financial statements.

Amendments to IFRS arising from the draft of anradjistments

As part of annual amendments to IFRS, a numberisbmamendments to the standards have
been introduced, among which it is worth to mentio® amendment to IAS l7eases. IAS

17 changes the approach to the land leases, whkmbrding to the applicable regulations
were classified as operating leases. Currentlyclgsification of a land lease as a finance or
operating lease is based on general principles.

The revised regulations do not affect these codatdd financial statements.

2.3. Adjustments of errors and changes of accountinprinciples.
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There were no adjustments of errors in these fiahstatements.
3. Business seasonality

Seasonality in sales is a feature characteristicHe clothing market as a whole — both in
Poland and abroad. Thus, for example, in the seqoader of the year corresponding to the
regular sale of spring-summer collection, the ol@digross margin on sales is higher than in
the first quarter.

4. Operating Segments

The LPP Capital Group is operating only one typebo$iness (one core segment). The
division into two geographical segments has beghep business activities on the territory
of the European Union and outside the EU. Divisimio geographical segments has been
based on the criterion of location of the Grousseds.

Revenues and financial results of geographical seggfor the period from 1 January 2010
to 30 June 2010, as well as for the correspondangg, are presented in the following tables.

First half of 2010 in thousand PLN

EU Member Other Consolidation “MOUNtS not

States countries  adjustments allocated to Total
segments

External sales 784 955 121 118 906 073
Sales between segments 51 247 -51 247 -
Other operating revenues 8 142 3096 2289 13 527
Total revenues 844 344 124 214 -51 247 2 289 919 600
Total operating expenses, 751 296 110 019 -51 549 44 730 854 496
including:
Costs of sales between segments 37 684 -37 684 -
Other operating expenses 11 645 5241 16 886
Segment result 81 403 8 954 302 -42 441 48 218
Financial revenues 15621 15621
Financial costs 14 177 14 177
Profit before tax 49 662
Income tax 16 588
Net profit from continuing 33074
operations

First half of 2010 in thousand PLN

Amounts not

EU Member Other Consolidation
X - allocated to Total
States countries  adjustments
segments
External sales 850 817 103 131 953 948
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Sales between segments 51722 -51 722 -

Other operating revenues 10 288 422 4777 15 487
Total revenues 912 827 103 553 -51 722 4777 969 435
Total operating  expenses, 813 877 102 010 -50 584 47 042 912 345
including:

Costs of sales between segments 40 219 -40 219 -

Other operating expenses 16 043 3975 20 018
Segment result 82 907 -2 432 -1138 -42 265 37072
Financial revenues 8 242 8242
Financial costs 13738 13738
Profit before tax 31576
Income tax 9290
Net profit from continuing 22 286
operations

Net loss from discontinued -74 -74

operations

Net profit 22 212

5. Convertible bonds

In July 2009, as result of private placement, 86 8dries A bonds convertible into series K
bearer shares were acquired.

The right to acquire series K shares through camerof bonds may be executed every 6
months after the date of interest payment for émsmg period.

In January 2010, interest on bonds was paid iratheunt of PLN 4 138 thousand. None of
the bondholders exercised their right to convestiibnds into shares.

The amount of costs related to the issued bondgjetdo the profit and loss account in the
period of the first half of 2010 was PLN 6 282 thand.

6. Tangible fixed assets

LPP Capital Group has incurred liabilities in thmaunt of PLN 2 286 thousand for the
purchase of tangible fixed assets. In comparates@ods this amount reached the following
levels:

¢ as at 30.06.2009 - PLN 4 260 thousand,
¢ asat31.12.2009r. - PLN 818 thousand.
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CHANGES OF FIXED ASSETS (acc. to generic groupghimperiod from 01.01.2010 to 30.06.2010 in PLblLgand

buildings,
facilities, civil-  technical f her fixed fixed assets _. d
land and hydro- equipment and means o other fixe under Fixed assets,
. : ; transport assets . total

engineering  machinery construction

structures
1) gross value of fixed assets at the 19 172 480 90¢ 118 54: 11 987 90 917 23 901 745 42¢
beginning of the performance period
- foreign exchange differences 7 098 2371 72 4133 385 14 059
- increase 29 88¢ 4 99¢ 805 13 36¢ 30 864 79 92t
- decrease 7 99t 6 471 730 1361 46 12: 62 68(
2) gross value of fixed assets at the end of 19 172 509 90 119 43¢ 12 134 107 05: 9027 776 728
the performance period
g)egf’eec?;t‘% r?a'ance accumulated 0 169 44¢ 69 41¢ 517¢ 49 09 0 293 13:
- depreciation 0 26 151 8 633 826 8 91( 0 44 52(
- foreign exchange differences 2975 1560 41 1846 6 422
- decrease 0 4796 4414 539 -1 444 0 8 30t
4) closing balance accumulated depreciation 0 193 77¢ 75 19¢ 5501 61 29¢ 0 335 77(
5) impairment wrlte-(_)ffs at the beginning of 0 9 062 955 0 158 0 10 17¢
the performance period
- increase 0 567 37 0 11 0 615
- decrease 0 2 91¢ 174 0 167 0 3 26C
6) impairment wrllte-offs at the end of the 0 6 711 818 0 5 0 7531
performance period
Total net value of fixed assets at the end of 19 17¢ 309 41 43 426 6 637 44 75¢ 9 027 433 42"

the performance period
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CHANGES OF FIXED ASSETS (acc. to generic groupghiperiod from 01.01.2009 to 31.12.2009 in PLbugand

buildings,
facilities, civil- technical means of fixed assets Fixed assets
land and hydro-  equipment and transport other fixed assets  under total '
engineering machinery P construction
structures

tlgegg‘ésrfo‘:ﬂgﬁc‘;f Séﬁg Jesels Al the beginning of 1917 440 70 103 17+ 11 23¢ 74 62 16 28¢ 665 19¢
- foreign exchange differences -4 366 -954 -36 -1739 -178 -7 273
- increase 44 300 14 83¢ 174 12 04z 72728 144 08t
X?t(;;(;?]se due to the merger of the company with 10 669 7 864 1509 7892 0 27934
- decrease 10 39¢ 6 38C 896 1 90¢ 64 93¢ 84 51¢
ﬁégg?fnsa‘r’]i'g%g:igged assets at the end of the 19 172 480 90¢ 118 54¢ 11 987 90 912 23 901 745 42¢
¢) accumulated deprgcnatlon at the beginning of 0 113 66¢ 46 52¢ 2597 26 561 0 189 35-
the performance period

- depreciation 0 51 99z 20 57C 177¢ 16 81« 0 91 15¢
- foreign exchange differences -2 034 -1143 -29 -603 -3809
-increase 11 144 8 395 1549 7 888 28 976
- decrease 0 5 31¢ 4 93t 722 1 56& 0 12 541
d) accumulated erre0|at|on at the end of the 0 169 44¢ 69 41¢€ 5172 49 09E 0 293 13-
performance period

5) impairment wqte-oﬁs at the beginning of the 0 6 204 363 0 201 0 6 76¢
performance period

- increase 0 5 55k 915 0 0 0 6 470
- decrease 0 2 69¢€ 323 0 43 0 306z
6) impairment wqte-oﬁs at the end of the 0 9 062 955 0 158 0 10 17¢€
performance period

Total net value of fixed assets at the end of the 19 17¢ 302 39" 48 175 6 814 41 65¢ 23 901 442 117

performance period
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7. Intangible assets

Changes in intangible assets in the period frof@D2010 to 30-06-2010 in PLN thousand

costs of acquired concessions, patents, . .
completed  licenses and similar rights, intangible I
development including: assets in tota
works progress

total software

a) gross value of intangible
assets at the beginning of

performance period 443 34 15( 30 958 586 35 17¢
- foreign exchange

differences -6 -6 0 -6
- increase - 574 574 1 327 1901
- decrease 34 34 291 325

b) gross value of intangible

assets at the end of the

performance period 443 34 68¢ 31 49: 1622 36 74¢
¢) accumulated depreciation

(amortization) at the

beginning of the

performance period 443 21 97: 19 83: - 22 41¢
- planned amortisation

write-offs 0 2 511 2 461 - 2511
- foreign exchange

differences 0 -70 -70 -70
- decrease 0 0 0 0

d) accumulated depreciation

(amortisation) at the end of

the performance period 443 24 41¢ 22 22¢ - 24 85}
Total net value of intangible

assets at the end of the

performance period 0 10 27( 9 26¢ 1622 11 89:

Page 21 out of 52



GRUPA KAPITALOWA LPP (LPP Capital Group)
The report for the first half of 2010.
data in PLN ‘000

Changes in intangible assets in the period frodDP009 to 31-12-2009 in PLN thousand

costs of acquired concessions, patents,

completed licenses and similar rights, intangible

development including: assets in total

works progress

total software

a) gross value of intangible
assets at the beginning of
performance period 443 30861 29 779 385 31 68¢
- foreign exchange -14 -14 0 -14
- increase - 3 51¢ 119z 909 4 424
- decrease 212 708 920

b) gross value of intangible

assets at the end of the

performance period 443 34 15( 30 95¢ 586 35 17¢
¢) accumulated depreciation

(amortization) at the

beginning of the 443 17 282 16 691 - 17 72¢
- foreign exchange 0 -198 -198 -198
- planned amortisation

write-offs 0 4977 3 34C - 4977
- decrease @8 0 88

d) accumulated depreciation

(amortisation) at the end of

the performance period 443 21 97: 19 83: - 22 41¢
Total net value of intangible

assets at the end of the

performance period 0 12 177 1112¢ 586 12 76:

8. Assets write-downs

Inventory write-downs:

from 01.01 to| from 01.01 to| from 01.01 to

30.06.2010 30.06.2009 31.12.2009
Opening balance 4484 4510 4510
Write-offs recognized as costs in the period 470 811 1 868
Reversed write-offs in the period 1798 457 2 150
Foreign exchange differences -119 66 256
Closing balance 3037 5930 4 484

Receivables and loans write-downs;

from 01.01 to| from 01.01 to| from 01.01 to

30.06.2010 30.06.2009 31.12.2009
Opening balance 12 603 11 605 11 605
Increases recognized in the reporting period 835 882 6 259
Decreases recognized in the reporting period 4108 1917 5338
Foreign exchange differences 39 355 77
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Closing balance 9419 12 925 12 603

9. Short-term investments

In the reporting period LPP S.A. acquired partitigna units in the debt securities fund of
defensive nature in the amount of PLN 70 milliamnvdstment book value as at 30 June 2010
amounted to PLN 71 452 thousand.

Moreover, in the period under examination, the canypacquired commercial secured bonds,
currently listed on the Catalyst market, at thegwf PLN 16 million, and the book value as
at 30 June 2010 amounted to PLN 16 437 thousand.

These are short-term investments and they weredaltfair value through profit or loss.

10. Stated capital

Stated capital of the Group is share capital ofpaent company.
As at 30 June 2010 it amounts to PLN 3 501 thous@hid capital is divided into 1,750,277
shares with nominal value of PLN 2 each.

Ownership structure of share capital of LPP S.Aofe20 June 2010:
Shareholder Number of Number of vote Share inthe Interestin Nominal value
shares held at the General total vote at share capital of shares
Meeting of  the General
Shareholders Meeting of
Shareholders

Marek Piechocki 324 390 1 024 390 32.52% 18.53% 648 780
Jerzy Lubianec 226 338 926 338 29.40% 12.93% 452 676
Grangefont Limited,

with its registered 350 000 350 000 11.11% 20.00% 700 000
office in London, UK

Aviva OFE 157 962 157 962 5.01% 9.02% 315924
Other shareholders  g91 587 691 587 21.95% 39.51% 1383174
TOTAL 1750 277 3150 277 100.00% 100.00% 3500 554

In the current period there were no such evenissasince, redemption and repayment of debt
securities.

General Meeting of Shareholders of LPP SA, hel@®dune 2010, adopted a resolution on
the introduction of an incentive scheme based entdihget capital. The scheme will operate

in the years 2010-2013 and within this scheme thgimum of 15 000 series L shares may
be acquired. As of the day of signing this FinahStatements the scheme was not initiated.

11. Dividends
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In the reporting period, the parent company LPP. $aid no dividend to its shareholders.

At the same time, in the reporting period, i.e.2inJune 2010, by the resolution no. 23, the
General Meeting of Shareholders of LPP S.A. decideallocate part of profits for the year
2009 in the amount of PLN 86 444 thousand for tivelednd payment. The date of dividend
payment was established on 4 October 2010.

12. Earnings per share
Earnings per share (EPS) ratio is calculated bydihg net profit of the parent company

shareholders by the weighted average number afarglshares in the given period.
Calculation of EPS is presented below:

from 01.01 to| from 01.01 to from 01.01
30.06.2010 | 30.06.2009 |to
31.12.2009
Net profit (loss) for the current period 33074 22 212 104 721
Weighted average number of ordinary shares 179887 1724669 1726514
Earnings (loss) per share 1913 12.88 60.65

13. Provisions

The value of provisions included in the condensmusolidated financial statements and their
changes in individual periods were as follows:

Pension and  Provision for non- Provision for Provision for
related benefits paid liabilit holiday
. . iabilities .

provision. remuneration. compensation
for the period from 01.01 to 30.06.2010
Opening balance 1031 102 39 2722
- provision creation 1080 0 476 3936
-release of provisions 1047 62 39 2935
Closing balance 1064 40 476 3723
for the period from 1 January to 30 June 2009
Opening balance 874 5070 87 3 140
- provision creation 0 2644 109 1419
-release of provisions 16 5070 87 973
Closing balance 858 2644 109 3 586
for the period from 1 January to 31 December 2009
Opening balance 874 5070 87 3 140
- provision creation 238 2058 39 1955
-release of provisions 81 7 026 87 2373
Closing balance 1031 102 39 2722

14. Contingent liabilities

In the first half of 2010, Capital Group companisgd bank guarantees to secure payment of
rent for leased retail premises where brand stme$ocated.
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The total amount of bank guarantees issued atetpgest and on the responsibility of LPP
S.A. as at 30 June 2010, was PLN 100 336 thousaridding:
a) guarantees granted to secure agreements conclydé®#m® S.A. — PLN 51 320
thousand
b) guarantees granted to secure agreements conclydexhbolidated related parties —
PLN 45 564 thousand.
C) guarantees granted to secure agreements conchydeabn-consolidated related
parties — PLN 3 452 thousand

As at 30 June 2010, the total amount of all susessued by the Parent Company reached
PLN 13 247 thousand, up by PLN 960 thousand v®&dember 2009.

According to the Management Board, outflow of furtiisclosed under off-balance sheet /
contingent liabilities is unlikely. The majority dhese liabilities are related to guarantees
securing payment of rent by the Capital Group camgs and, to a smaller extent, securing
credits granted by banks to customers of LPP S@wAthie purchase of the Company’s goods.
In the reporting period, neither the Issuer noruasgliary has granted a credit or loan
warranty or granted a guarantee - to a single yeotitsubsidiary of this entity, of value
exceeding 10% of the Issuer's equity.

15. Income tax

The main components of the tax liabilities of theop for the period from 1 January to 30
June 2010 and the comparative period are showreitable.

from 1 January to from 1 January to
30 June 2010 30 June 2009

Current income tax 14 668 15 670
Deferred income tax 1920 -6 380
TOTAL 16 588 9 290

16. Related party transactions

The Group's related parties include:
» foreign and Polish companies controlled by the @Groompanies based on direct
ownership of shares,
« members of the key management of LPP Capital Graxgb their close family
members,
» entities controlled or significantly influenced members of the key personnel of LPP
Capital Group or their close family members, witthie meaning pursuant to IAS 24.

16.1 Key personnel
The Group’s key management personnel include memnloér the Management and
Supervisory Boards of the parent company.

The amount of short-term employee benefits recebsettey management personnel for the
period between 1 January and 30 June 2010 was R118 thousand.
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Key personnel perform management functions iniaf§tl companies, but do not receive
salaries or rewards for performing those functions.

16.2 Transactions with affiliated entities
PLN
(000)

payables as at receivables as at revenues in the costs in the first

No.  AFFILIATED ENTITIES  "55 06 5010 30.06.2010  first half of 2010  half of 2010

1. Polish subsidiaries — total 611 7 49 5 450

TOTAL 611 7 49 5 450
PLN
(000)

receivables as at

31 December revenues in the costs in the first

No. AFFILIATED ENTITIES Payablesasat3l

December 2009 2009 first half of 2009  half of 2009
1. Polish subsidiaries — total 1003 349 3412 20 453
total 1003 349 3412 20 453

The values presented in the table show only intepamy transactions between LPP SA and
19 Polish non-consolidated subsidiaries and argepted from the point of view of the parent
company.

Data presented as payables of LPP SA are recessablaffiliated companies, and costs are
equivalent to revenues of the given companies.

All transactions with affiliated entities were cdunded at arm’s length.

Revenues from Polish companies are generated fatalrof offices where these companies
run their businesses.

Expenses related to the Polish subsidiaries aneemded with the lease of premises for Cropp
Town, Reserved and Esotiq brand stores.

Payment terms adopted for subsidiaries are betd@gemd 120 days.

17. Post-balance sheet events

As per IAS 10, events after the balance sheet (aist-balance sheet events) include all
events that occurred between the balance sheetddt¢he date of approving the financial
statements for publication.

After the examined period there was no event thailevrequire a description in accordance
with 1AS 10.

18. Additional information and explanations to the individual interim financial
statements of LPP SA

18.1. Tangible fixed assets
LPP S.A. incurred liabilities in the amount of PIAY thousand for the purchase of tangible
fixed assets. In comparative periods this amouathred the following levels:

¢ asat 30.06.2009 - PLN 4 260 thousand,
e asat31.12.2009r. - PLN 245 thousand.
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CHANGES OF FIXED ASSETS (acc. to generic groupghimperiod from 01.01.2010 to 30.06.2010 in PLblLgand

buildings,
facilities, civil-  technical ) fixed assets _.
: means of other fixed Fixed assets,
land and hydro- equipment and under
) : ; transport assets . total

engineering  machinery construction

structures
1) gross value of fixed assets at the 19 17¢ 350 131 73 30¢ 10 59¢ 56 04¢ 21 18 530 44t
beginning of the performance period
- increase 0 26 19z 3 89¢ 653 5992 21974 58 71(
- decrease 0 1492 1626 681 696 38 38¢ 42 87¢
2) grass value of fixed assets at the end of 19 17 374 83; 75 57t 10 57¢ 61 342 4777 546 27¢
the performance period
3’) opening balance accumulated 0 119 86! 41 46¢ 4494 34 047 0 199 86¢

epreciation

- depreciation 0 17 111 4 800 681 4941 0 27 53¢
-increase 0 0 0 0 0 0
- decrease 0 1134 1 48¢ 499 598 0 372C
4) closing balance accumulated depreciation 0 135 83¢ 44 771 4 67¢€ 38 39( 0 223 68!
5) impairment wrlte-(_)ffs at the beginning of 0 3 95¢ 0 0 0 0 3 95¢
the performance period
- increase 0 0 0 0 0 0
- decrease 0 0 0 0 0 0 0
6) impairment wrllte-offs at the end of the 0 3 25¢ 0 0 0 0 3 25¢
performance period
Total net value of fixed assets at the end of 19 17¢ 235 74( 30 79¢ 5 897 22 955 4777 319 33¢

the performance period
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CHANGES OF FIXED ASSETS (acc. to generic groupghimperiod from 01.01.2009 to 31.12.2009 in PLblLgand

buildings,
facilities, civil-  technical ' fixed assets .
i means of other fixed Fixed assets,
land and hydro- equipment and under
. : ; transport assets . total

engineering  machinery construction

structures
1) gross value of fixed assets at the 16 73¢ 279 77: 56 8% 8 921 34 15¢ 12 13; 408 57
beginning of the performance period
- increase 0 19 86( 8 83¢ 0 5 59¢ 60 385 94 68:
-increase due to the merger of the company 2 437 54 804 11 295 2161 17 445 393 88 535
with Artman
- decrease 0 4 30C 3687 484 1 15¢ 51 72 61 347
2) gross value of fixed assets at the end of 19 17 350 13; 73 30: 10 59¢ 56 04 21187 530 44¢
the performance period
3) opening balance accumulated 0 78 54z 26 581 2 457 16 45¢ 0 124 04¢
depreciation
- depreciation 0 30 022 9722 127¢ 8 39t 0 49 41¢
-increase 0 14 335 8 769 1082 10 141 34 327
- decrease 0 3 03¢ 361z 324 948 0 7922
4) accumulated depreciation (amqrtlsatlon) 0 119 867 41 46¢ 4 49/ 34 04° 0 199 86¢
at the end of the performance period
5) impairment wrlte-(_)ffs at the beginning of 0 3 367 0 0 0 0 3 367
the performance period
- increase 0 1834 0 0 0 0 1834
- decrease 0 194z 0 0 0 0 194z
6) impairment wrllte-offs at the end of the 0 3 259 0 0 0 0 3 25¢
performance period
Total netvalue of fixed assets atthe end of 19 ;¢ 227 017 3183 6 104 21 99¢ 21187 327 31¢

the performance period
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18.2. Intangible assets

Changes in intangible assets in the period frodDP010 to 30-06-2010 in PLN thousand

acquired concessions, patents

costs of completedicenses and similar rights, mfangible total
development workiicluding: assets in ota
progress
total software

a) gross value of intangible
assets at the beginning of
performance period 443 35 46¢ 31901 586 36 49:
- increase - 537 537 1327 1 864
- decrease 0 0 291 291

b) gross value of intangible

assets at the end of the

performance period 443 36 001 32 43¢ 1622 38 06¢
¢) accumulated depreciation

(amortization) at the

beginning of the

performance period 443 23 73¢ 22 691 0 24 181
- planned amortisation

write-offs 0 2 34¢ 2 29¢ 0 2 34¢
- decrease 0 0 0 0 0

d) accumulated depreciation

(amortisation) at the end of

the performance period 443 26 08¢ 24 98¢ 0 26 52¢
Total net value of intangible

assets at the end of the

performance period 0 991t 7 44¢ 1622 11 53i
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Changes in intangible assets in the period frorf@DP009 to 31-12-2009 in PLN thousand

acquired concessions, patents
costs of completedicenses and similar rights,

infangible

development workigicluding: assets in total
progress
total software
a) gross value of intangible
assets at the beginning of
performance period 443 29 23¢ 28 157 385 30 067
- increase 3501 117¢ 909 4 41(C
-increase due to the merger
of the company with Artman 2 936 2 565 2 936
- decrease 212 0 708 92C
b) gross value of intangible
assets at the end of the
performance period 443 35 46/ 31 901 586 36 49:
¢) accumulated depreciation
(amortization) at the
beginning of the
performance period 443 16 53¢ 15 94« 0 16 97¢
- planned amortisation
write-offs 0 4 657 4 44 0 4 657
- increase 2634 2304 2634
- decrease 88 0 0 88
d) accumulated depreciation
(amortisation) at the end of
the performance period 443 23 73¢ 22 691 0 24 181
Total net value of intangible
assets at the end of the
performance period 0 11 72¢ 9 21( 586 12 31:

18.3. Write-downs of assets

Write-downs of share value:

from 1 January
to 30 June 2010

from 1 January
to 30 June 200¢

from 1 January
) to 31 December

2009
Opening balance 24 998 19 027 19 027
Write-downs resulting from the merger with Artman 3096
Write-offs recognized as costs in the period 427 3 504 4168
Reversed write-offs in the period 2 303 38 1293
Closing balance 23 122 22 493 24 998
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Write-downs of loan value

from 1 January from 1 January from 1 January
to 30 June 2010 to 30 June 2009 to 31 December
2009
Opening balance 32 859 25 822 25 822
Write-downs resulting from the merger with Artman 4043
Write-offs recognized as costs in the period 9 758 8 038 10 882
Reversed write-offs in the period 2 827 5649 7 888
Closing balance 39790 28 211 32 859

Inventory write-downs

from 1 January from 1 January from 1 January
to 30 June 2010 to 30 June 2009 to 31 December
2009
Opening balance 2372 2639 2639
Write-downs resulting from the merger with Artman 419
Write-offs recognized as costs in the period 0 866 866
Reversed write-offs in the period 1012 0 1552
Closing balance 1 360 3 505 2372

Receivables write-downs

from 1 January from 1 January from 1 January
to 30 June 2010 to 30 June 2009 to 31 December
2009
Opening balance 60 950 37 429 37 429
Write-downs resulting from the merger with Artman 4 369
Increases recognized in the reporting period 40 389 41 948 53 237
Decreases recognized in the reporting period 4327 10 061 34 085
Closing balance 97 012 69 316 60 950

18.4. Earnings per share

Earnings per share (EPS) ratio is calculated bydihg net profit of the parent company
shareholders by the weighted average number afanrglshares in the given period.

Calculation of EPS is presented below:

from 1 January from 1 January from 1 January
to 30 June 2010/ to 30 June 2009 to 31
December
2009
Net profit (loss) for the current period 36 42 235 121 814
Weighted average number of ordinary shares 1798 87 1724 699 1726514
Profit (loss) per ordinary share 21.07 15{79
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18.5. Provisions

The value of provisions included in the condenswtividual financial statements and their
changes in particular periods were as follows:

Pension and  Provision for non- Provision for Provision for
related benefits paid liabilit holiday
. . iabilities .

provision. remuneration. compensation
for the period from 1 January to 30 June 2010
Opening balance 1025 102 0 1260
- provision creation 1074 0 3800
-release of provisions 1047 62 0 2935
Closing balance 1052 40 0 2125
for the period from 1 January to 30 June 2009
Opening balance 845 2648 0 789
- provision creation 7 1115 0 1403
-release of provisions 23 2431 0 732
Closing balance 829 1332 0 1460
for the period from 1 January to 31 December 2009
Opening balance 845 2648 0 789
- provision creation 232 2058 0 1250
-release of provisions 52 4604 0 779
Closing balance 1025 102 0 1260

18.6. Income tax

The main components of the tax liabilities of theFLS.A. company for the period from 1
January to 30 June 2010 and the comparative paredhown in the table.

from 1 January to from 1 January t
30 June 2010 30 June 2009

Current income tax 14 49: 15 424
Deferred income tax -4 085 -9 392
TOTAL 10 40¢ 6 032

18.7. Transactions with affiliated entities

The LPP S.A. affiliated entities include:
» foreign and Polish companies controlled by LPP ibgad ownership of their shares,
* members of key management personnel of LPP anddiose family members,
* entities controlled or significantly influenced members of the key personnel of LPP
Capital Group or their close family members, witthie meaning pursuant to IAS 24.

18.7.1 Key personnel
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The key management personnel of LPP S.A. includemimers of the Management and
Supervisory Boards of the parent company.

The amount of employee benefits received by keyagament personnel for the period
between 1 January and 30 June 2010 was PLN 1 ol8dhd.

Key personnel perform management functions iniaf§tl companies, but do not receive
salaries or rewards for performing those functions.

18.7.2 Transactions with affiliated entities

PLN
(000)

No.  AFFILIATED ENTITIES

payables as at receivables as at revenues in the costs in the first
30.06.2010 30.06.2010 first half of 2010  half of 2010

1. Polish subsidiaries 611 7 49 5450
2. Foreign subsidiaries 0 295 521 114 055 84 064
TOTAL 611 295 528 114 104 89514
PLN
_ (000)
1. Polish subsidiaries 1003 349 4 065 20 989
2 Foreign subsidiaries 0 177 656 122 113 93 145
TOTAL 1003 178 005 126 178 114 134

19. Approval for publication
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The Condensed Interim Financial Statements fop#red of 6 months ended 30 June 2010
(including comparative data) has been approvegdbtication by the Management Board of
LPP S.A. on 18 August 2010.

Signatures of all members of the Management BoakiPB S.A.

Marek Piechocki - President of the Management Board
Dariusz Pachla - Vice President of the Management oard
Jacek Kujawa - Vice President of the Management rdBoa
Piotr Dyka - Vice President of the Management Board
Hubert  Komorowski -  Vice President of the ManagemenBoard

Gdaisk, 18 August 2010
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Interim Condensed Individual Financial Statement
for the period from 1 January 2010 to 30 June 2010
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1. Selected individual financial data of LPP S.A.

1st half of 1st half of 1sthalf of 1st half of
2010 2009 2010 2009
01/01/2010- 01/01/2009- 01/01/2010- 01/01/2009-
30/06/2010 30/06/2009 30/06/2010 30/06/2009
in PLN thousand in EUR thousand EUR

Selected financial data

Net revenues from sales of products, goods and
798 786 695 753 199 487 153 982

materials

Operating profit (loss) 29 781 37 709 7 437 8 346
Gross profit (loss) 46 830 33267 11 695 7 363
Net Profit (Loss) 36 422 27 235 9 096 6 028
Net cash flow from operating activities 26 061 56 519 6 508 12 509
Net cash flow from investing activities -99 542 23192 -24 859 5133
Net cash flow from financing activities -13 394 -47 647 -3345 -10 545
Total net cash flow -86 875 -14 320 -21 696 -3 169

1st half of 1st half of 1sthalf of 1st half of

2010 2009 2010 2009
Selected financial data

01/01/2010- 01/01/2009- 01/01/2010- 01/01/2009-
30/06/2010 30/06/2009 30/06/2010 30/06/2009
in PLN ‘000 in EUR thousand EUR
Total assets 1429018 1254751 344691 280730
Long-term liabilities 310166 242 458 74 815 54 246
Short-term liabilities 476355 429846 114901 96 171
Equity 642497 582447 154975 130313
Stated capital 3500 3492 844 781

Weighted average number of ordinary shares 1728879 1724669 1728879 1724669
Earnings (loss) per ordinary share (EPS) (in

PLN/EUR)

Book value per share — BVPS (in PLN/EUR) 371.63 337.72 89.64 75.56

21.07 15.79 5.26 3.49
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2. Balance sheet of LPP S.A.

Balance Sheet

ASSETS

Fixed assets (long-term)

. Tangible fixed assets

. Intangible assets

. Goodwill

. Trademark

. Investments in subsidiaries
. Receivables

. Income tax assets

oo N o o0 b~ WN PR

. Accruals

Current assets (short-term)
. Inventories

. Receivables

. Income tax receivables

. Loans

. Other securities

. Other financial assets

. Accruals

o A OO 00 A WO N B

. Cash and cash equivalents

TOTAL assets

as at the end of:

30/06/2010 30/06/2009 31/12/2009

644 141
319 336
11 537
179 618
77 508
27 343
312

28 351
136

784 877
326 810
288 376
1537
529

16 438
71 452
4618
75117

1429018

678 536
280 423
11 309

362 971
294

23 326
213

576 215

280 597

265 393

9 359

3 536

17 330

1254 751

646 472
327 318
12 312
179 618
77 508
19 311
5206
25024
175

695 294

266 998

255 025

7119

4160

161 992

1341 766
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30/06/2010 30/06/2009 31/12/2009

LIABILITIES

Equity 642497 582447 692521
1. Stated capital 3500 3492 3500
2. Treasury shares -48 751 -48 747 -48 749
3. Share premium account 108 123 108 123 108 123
4. Other reserves 546 901 492 344 511 531
5. Retained earnings 32 724 27 235 118 116
- Profit (loss) from previous years -3 698 0 -3 698
- net profit (loss) for the current period 36 422 27 235 121 814
Long-term liabilities 310166 242458 346 823
1. Bank credits and loans 190 873 231778 226 731
2. Issue of debt securities 115 514 115 514
3. Other financial liabilities 66
4. Provisions for employee benefits 1052 829 1025
5. Deferred income tax provision 2727 9851 3487
Short-term liabilities 476 355 429 846 302 422
1. Trade and other payables 360 133 160 737 206 610
2. Income tax liabilities 1 690 14 207
3. Bank credits and loans 104 276 263 275 71644
4. Issue of debt securities 7 609 5 465
5. Other financial liabilities 153 252
6. Provisions 2165 2792 1362
7. Special funds 519 118 463
8. Accruals 1500 1234 2419
TOTAL liabilities 1429018 1254751 1341766
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3. Uniform individual statements of comprehensive incme of LPP S.A.

current year previous year
Uniform statements of comprehensive income 01/01/2010- 01/01/2009-

30/06/2010 30/06/2009
Revenue from sale 798 786 695 753
Cost of sales 412 623 391 829
Gross profit/loss on sales 386 163 303924
Other operating revenues 8 497 21032
Costs of sales 284 016 201 779
General administrative expenses 33033 33377
Other operating expenses 47 830 52 091
Operating profit/loss 29 781 37 709
Financial revenues 40 920 19 041
Financial costs 23871 23 483
Gross profit/loss 46 830 33 267
Tax liabilities 10 408 6 032
Net profit/loss 36 422 27 235
Total comprehensive income 36 422 27 235
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4. Statements of changes in equity of LPP S.A.

Other reserves

Statements of changes in equity Share Profit (loss) _
Treasury premium from previous  Profit (loss) from TOTAL

Stated capital shares account years the current period equity
As at 1 January 2009 3492 -48 746 108 123 327 686 164 658 0 555 213
- adjustments of errors from previous years 0
As at 1 January 2009 after adjustments 3492 -48 746 108 123 327 686 164 658 0 555 213
Costs of buy-back of treasury shares 1 -1
Net profit appropriation for the year 2008 164 658 -164 658 0
Transactions with owners 0 1 0 164 658 -164 658 0 1
Net profit for the first half of 2009 27 235 27 235
As at 30 June 2009 3492 -48 747 108 123 492 344 0 27 235 582 447
As of 1 January 2010 3500 -48 749 108 123 511531 118 116 0 692 521
- adjustments of errors from previous years 0
As at 1 January 2010 after adjustments 3500 -48 749 108 123 511 531 118 116 0 692 521
Costs of buy-back of treasury shares 2 )
Net profit distribution for FY 2009 35 370 -121 814 -86 444
Transactions with owners 0 2 0 35 370 -121 814 0 -86 446
Net profit for the first half of 2010 36 422 36 422
As at 30 June 2010 3500 -48 751 108 123 546 901 -3698 36 422 642 497
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5. Individual cash flow statement of LPP S.A.

Cash flow statement 01/01/2010-01/01/2009-
30/06/2010 30/06/2009
A. Cash flows from operating activities - indireséethod
I. Gross profit (loss) 46 830 33267
Il. Total adjustments -20 769 23 252
1. Amortisation and depreciation 29 881 23 965
2. Foreign exchange (gain) loss -1 219 3787
3. Interest and share in profits (dividends) 9 604 8915
4. (Profit) loss from investing activities 4 849 1510
5. Income tax paid -29 876 -38 193
6. Change in provisions 830 -660
7. Change in inventories -59 812 36 261
8. Change in receivables -41 988 10 153
9. Change in short-term payables, excluding credfitsloans 68299  -12 000
10. Change in accruals -1 337 2912
11. Other adjustments 0 0
Ill. Net cash flow from operating activities 26 061 56 519
B. Cash flow from investing activities
l. Inflows 14 706 7512
1. Sale of intangible assets and tangible fixedtass 12 143 2532
2. From financial assets, including: 2563 4 980
a) in affiliates 2434 4731
- interest and dividends 1316 748
- granted loans repayment 1107 3983
- other 11 0
b) in other entities 129 249
- interest 13 11
- granted loans repayment 116 238
3. Other investment receipts 0 0
Il. Expenditure 114 248 30 704
1. Acquisition of intangible assets and tangibkedi assets 26 299 27 419
2. On financial assets, including: 17 949 3285
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a) in affiliates 1847 3285
- shares acquisition 0 1579
- granted short-term loans 0

- granted long-term loans 1847 1706
b) in other entities 16 102 0
- granted short-term loans 28 0
- granted long-term loans 74 0
- acquisition of foreign bonds 16 000

3. Other investing outflows 70 000 0
[1l. Net cash flow from investing activities 99542 -23192
C. Cash flow from financing activities

l. Inflows 33445 15 361
1. Credits and loans 33 445 15 361
2. Net inflows — issue of shares 0 0
3. Other financial inflows 0 0
II. Expenditure 46 839 63 008
1. Purchase of treasury shares 2 1
2. Repayment of credits and loans 35 799 48 932
3. Interest 10 874 14 075
4. Other financial outflows 164 0
[1l. Net cash flow from financial activity 13394  -47 647
D. Total net cash flow -86 875  -14 320
E. Balance sheet change in cash, including 86875 -14 320
- change in cash — foreign exchange differences 451 122
F. Opening cash balance 161 992 31 650
G. G. Closing cash balance, including: 75 117 17 330
- restricted cash 494 98
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Half-Yearly Report on the Activity of LPP S.A. Céali
Group for the first half of 2010
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Half-Yearly Report on the Activity of LPP S.A. Capital Group in the first half of 2010
1. The activity of LPP S.A. Capital Group in the periad 01.01.2010 — 30.06.2010
Basic activities carried out in the first half d1D0:

1. There were 34 outlets open of total area of appmaily 11 thousand sq m, thus
increasing the total area of outlets to about 29®usand of sg m (875 outlets),
including 95 thousand sq m (195 outlets) outsidamb Additionally, 35 seasonal
outlets were open.

2. In the first half of the year, sales in Reservexest totalled PLN 470 mil., and PLN
177 mil. in Cropp Town stores. Sales in the firsager of the year in House stores
reached PLN 126 mil., and PLN 28 mil. in Mohitorstg and 18 mil. in Esotiq stores.
Sales revenues in comparable stores decreaseck ifirgh half of 2010 by 18.8%
(disregarding the changes of local currencies axgé rates in the countries were the
companies of LPP S.A. Capital Group operate). éngbcond quarter of the year this
decline amounted to 15.9%

Basic values representing the effects of Capitalu@’s functioning in the first half of 2010
are shown in the table below.

value I H 2010 (mil. PLN) I H 2009 (mil. PLN) change (%)
Revenue from sale 906.1 953.9 -5%
Gross profit from sales 490.7 476.8 3%
Selling and general expenses 439.2 435.2 1%
Operating profit + depreciation 95.2 86.5 10%
Operating profit/loss 48.2 37.1 30%
Net profit/ loss 33.1 22.2 48%

Sales revenues in the first half of 2010 droppedgyroximately 5% in comparison to the
analogical period of the previous year, while gnosit on sales increased by 3%.

Selling, general and administrative expenses (SGi&éeased by 1% and a substantial
proportion of these costs are expenses incurrethéooperation of retail outlets. The total
retail space that determines the amount of thests aacreased in comparison to June 2009
by approximately 18%. Exchange differences hadsitige effect on the results.

Thus, LPP Capital Group closed the first half 0®@20vith net profit of PLN 33.1 mil., i.e.
larger by 48% than the profit earned in the comesiing period of the previous year.

The achieved margins are presented in the follovabte

Margin (%) | H 2010 | H 2009
Gross on sales 54.2 50.0
EBITDA 10.5 9.1
Operating 5.3 3.9
Net 3.7 2.3
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Sales revenues disclosed in the consolidated fimastatements were generated by Group
companies operating in particular countries (saiffsin the Group excluded):

country I H 2010 (mil. PLN) I H 2009 (mil. PLN) * hange (%)
Poland 684.5 721.1 -5%
Estonia 13.1 17.4 -25%
Latvia 9.0 13.7 -34%
Czech Republic 36.7 48.9 -25%
Hungary 7.2 10.7 -33%
Lithuania 16.0 21.4 -25%
Ukraine 16.2 14.8 10%
Russia 104.9 88.4 19%
Romania 10.5 11.1 -6%
Bulgaria 3.1 1.1 186%
Slovakia 4.9 5.3 7%
Total 906.1 953.9 -5%

* the sales of the following companies: Slovaki@zech and Lithuanian belonging to Artman S.A. weesented
previously (prior to consolidation) in the saleglod company Artman S.A. (Poland)

In the first half of 2010 relatively best sales weachieved outside the European Union
(Russia and Ukraine).

| H2010 (mil. PLN) | H 2009 (mil. PLN)* Change (%)
Poland 684.5 721.1 -5%
Other EU Member States 100.5 129.6 -22%
Other countries 121.1 103.2 17%
Total 906.1 953.9 -5%

* the sales of the following companies: Slovaki@zech and Lithuanian belonging to Artman S.A. weesented
previously (prior to consolidation) in the saleglod company Artman S.A. (Poland)

2.Basic factors affecting growth opportunities; risksand dangers

Basic tasks of LPP Capital Group determining itsifet market position include:

a) development of a competitive chain of brandestdn Poland and Central and Eastern
Europe,

b) building of strong brands of clothing (the leaglbrand of Reserved, as well as Cropp and
House, to a lesser extent of Mohito and Esotiq),

c) further increasing of the number of stores altfh on a smaller scale than currently),

d) increasing the business profitability and efieatess

Development of the Issuer’s strategic tasks andsgeifl depend on a number of internal and
external factors, which represent both opportusitiet also risks and threats.

Internal factors

a) Market strategy of LPP Capital Group
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LPP Capital Group is focused on designing andibigion of clothing as well as on building
its brand while outsourcing many activities to dhparties. The company has no production
capacity of its own and has no intention of buigdits own production sites. Production
outsourcing can significantly reduce fixed costsl @movides access to modern, changing
technologies applied by suppliers who continuousigrove their production capacity. As a
result, the objective of all Company's investmest® increase its trading potential, maintain
its competitive edge on the market, develop its amtribution network, create good image
of LPP Capital Group on the clothing market, ga@wncustomers for the Company and
ensure their loyalty.

b) Market position of LPP Capital Group (competitiaiated risk)

Marketing activities conducted for many years agldted to individual brands belonging to
LPP S.A. have led to a high level of their recagnitamong the target group of customers.
The expansion of sales network based on the smtecti the most attractive locations
certainly increases the chances of strengthenmg@aiition on the markets.

The volume of achieved revenues on sales allows &P Capital Group to be counted
among the major players on the market. Due to timsiderable fragmentation of the market,
market share of LPP S.A. Capital Group, estimatea f@w percent, is so small that it still
offers an opportunity to increase sales.

However, competition in the Issuer's industry igngficant and the Polish clothing market
continues to be very attractive for potential cotiipes from Poland and abroad.

c) Broadening and renewal of the offer for customask (elated to the volatility of
fashion trends)

Clothing market is characterised by a significaatiation of customer expectations and is
closely correlated with changes of fashion trenflse key factor in clothing company's
success is the sense of changes in fashion trendsféering the range of goods meeting the
current needs of customers. Therefore, LPP S.Aotdsvmuch attention to the issue of
fashion. Design department is constantly obsertiregchanging trends and adapts them to
meet the customer needs, so as to continue to défeirable products at very good price-
quality ratio. In order to fulfil their tasks, tidesigners participate in trade fairs around the
world, benefit from the professional literature antbrmation on issues related to fashion
available on the Internet. Keeping in touch witk #ver-changing preferences of customers,
LPP S.A. Capital Group launches new product graapghe market, trying to be ahead of the
market.

d) Risk related to weather conditions
In the conducted activity, during one season ther@ occur a positive or negative
distribution of weather conditions which may affédot increase/decrease of sales, and hence,
the increase/decrease of Issuer's margins. Howevehe long term, weather and climate
conditions do not affect the Company's development.

e) The risk of an unfortunate location of a retailleut

Issuer's development strategy provides for a gexgansion of the sales network. Opening of
new retail outlets is connected with the risk tbate of the locations may turn out to be
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unfortunate. It may result in the failure to acl@ehe assumed level of income by the retalil
outlet and, consequently, it will have disadvantageeffects on the financial results of the
Issuer.

The Company reduces the risk of unfortunate lonatioy thorough market research and a
detailed analysis of each potential new locatidme iumber of owned stores also limits the
impact of a single location on the financial sitoatof the Company.

f) Logistics

The Company has a modern logistics centre in Pru&daiski, which allows to complete
appropriate number of clothing shipments to retailets in such manner that, on one hand,
the points of sale may always offer an adequatedie wange of products to customers, and,
on the other hand, the amount of goods storedanvirehouses of the logistics centre is as
small as possible. Organizational solutions apghethis facility permit for swift increase of
capacity by means of using an additional technokdgiine in the event of a significant
increase of demand caused by the expansion of satesrk.

f) Optimization of the operating costs of LPP S.A. i@dgsroup

In order to ensure LPP S.A. Capital Group a higlellef capacity and productivity, some
measures were taken to reduce the costs incurrgériicular in the period of decreased
demand on sold products due to a difficult markteiasion. These type of activities include
current adjustment of the level of employment te tharket needs, application of only the
most effective marketing activities, etc. This g@ahlso achieved by the launch of the above-
mention modern logistics centre of high capacityppreduction of some investments. These
activities have been conducted from the mid-20a8taey will be continued.

External factors

a) The risk related to the economic slowdown in Poland other countries where the
outlets of the Issuer's Capital Group operate.

Negative changes in the global economy are alsteavin Poland and in the region. Adverse
factors which, among others, reduce the demandaléthing offered by the Issuer are still
present. Anticipating such a situation, the Complaay taken a number of actions aimed at
changing the structure of the offer by increasimg tange of simpler models at lower prices,
introducing operating costs limitations and slowidgwn the pace of sales network
expansion.

b) The level of exchange rates - currency risk

Most purchases of commercial goods acquired by 8P Capital Group are connected with
a foreign currency payment and most of them atéedah USD and a small part in Euro.

The majority of receipts from sales is obtainedPitN. Instability of the Polish currency to
USD and EUR poses a risk. At the same time, givendgpecific type of the Company's
business, it is possible to partially transfer tis& of increase in USD exchange rate to end
customers, as the product selling price is caledl@ist before the product is introduced to the
market.

Apart from the settlement of foreign currency ti@st®ns of goods acquisition, there is one
more area where the exchange rate of Euro has @eactron the costs incurred by LPP S.A.
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Capital Group. This is namely the majority of sstients related to the lease agreements for
premises where the sale of products on the retiket is conducted.

c) Interest rate risks

Interest rate risks are related to bank creditd bgethe Issuer on a regular basis, as well as to
the granted loans (on a smaller scale). Bank @edth floating interest rate create cash flow
risk. The Issuer's Management Board believes thadrast rate changes will have no
significant impact on the results of LPP S.A.

d) The risk of changes in customs and tax regulations

Customs and tax regulations have a significant ohgan the Company's functioning.
Changes in this area may

affect significantly the activities of the IssueRP S.A. purchases clothing and currently most
of it are imports from China. The introduction afyaimport quotas and prohibitive customs
might affect the Issuer's revenues by reducing dbbieved margins. Changes of the
management conditions in this regard will affetbalkiness entities of this industry operating
on the market, and the very probability of thikris very little due to the stable customs
policy of the European Union.

e) The risk of shortening the trading time

Issuer's showrooms are located in shopping cerigsto the attempts to introduce
regulations on the limitation of trading time iretbentres, there is the risk of shortening the
time of the sale of products

of the Company from seven to six days in a weekv(nthe non-trading days are public
holidays).

This limitation could result in the decrease ofelewe on sales and financial results of the
Issuer.

This factor may also have an impact on other opesan this market.

3. The indication of the effects of changes in the sicture of a business entity,
including business combination (mergers), takeoversr disposals of business
entities, takeovers or disposals of Issuer's Capita&Group companies, long-term
investments of division, restructuring and discontauation of business activity.

In the current reporting period there were no clearig the Issuer's structure.
4. The standpoint of the Management Board concerninghie possibility of achieving
the previously published result forecasts for the igen year, in the light of the

results presented in the half-yearly report in reldion to the predicted results.

No forecasts were published by the Company for Y02

5. Indication of shareholders holding, directly or indrectly through subsidiaries, at
least 5% of the total number of votes at the AGM othe issuer as at the date of
the report, together with the indication of the nunber of shares held by these
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entities, their percentage of the share capital, #h consequential number of votes
and their percentage of the total number of votestahe AGM and the indication
of changes in ownership of issuer's large blocks shares in the period from the
submission date of the previous report.

Ownership structure of share capital of LPP S.Aofak8 August 2010:

Shareholder Number of Number of Share in the total Interestin ~ Nominal
shares held votes atthe  vote atthe share capital value of
General General Meeting shares

Meeting of of Shareholders
Shareholders

Marek Piechocki 324 390 1 024 390 32.52% 18.53% 648 780
Jerzy Lubianec 226 338 926 338 29.40% 12.93% 452 676
Grangefont Limited,

with its registered 350 000 350 000 11.11% 20.00% 700 000
office in London, UK

Aviva OFE 157 962 157 962 5.01% 9.02% 315 924
Other shareholders 693 587 691 587 21.95% 39.51% 1383174
TOTAL 1750277 3150277 100.00% 100.00% 3500 554

In the period from the submission of the previceort there have been some changes in the
structure of shares resulting only from the faet ttne of shareholders, Aviva OFE, exceeded
the 5% threshold of the total number of votes (BRQ10).

6. Structure of ownership of Issuer's shares or rightsto shares (options) held by
members of the Issuer's Management Board and Supesory Board as at the
date of submission of the report, including changem the shareholding structure
from the date of submission of the previous reportseparately for each person.

Shareholder Number of shares held Number of vdtdseaGeneral
Meeting of Shareholders

President of the Managem« 324 390 1 024 390
Board

Vice-President of th 2 664 2 664
Management Board

Vice-President of th 17 17
Management Board

Vice-President of th 137 137

Management Board
Chairman of the Supervisor
Board 226 338 926 338
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In the period from the submission of the previoggort there have been no changes in the
ownership of shares of LPP S.A. by the Issuer'sagiaig and supervising representatives.

7. Indication of the proceedings pending before the eaot, the authority competent
for arbitration or public administration authority.

In the Capital Group, LPP S.A. is the party in lgg@ceedings, claiming the settlement of
receivables from its business partners. The totaluant claimed does not exceed 10% of the
Companies’ equity.

8. Information on the conclusion by the issuer or itssubsidiary of one or many
transactions with affiliated entities, if separatey or jointly they are material and
concluded not at arm's length.

No such transactions were concluded in the rempgeriod.

9. Other information relevant according to the issuerfor the assessment of its
financial standing, assets, human resources, andhéincial result and any changes
thereof, as well as information relevant for the asessment of issuer’s repayment
ability.

The report presents basic information relevanttfer assessment of the Capital Group’s
financial standing. According to the Managementr@pthere are currently no threats for the
Capital Group’s repayment ability.

10.Indication of factors which according to the issuerare likely to influence its
results in the next half a year or afterwards.

Basic factors likely to influence results generatethe nearest future are as follows:
1. economic slowdown and the level of remuneratiorPoland and in countries
where the outlets of LPP S.A. Capital Group operate
exchange rate of PLN against USD and EUR,
assessment of the autumn-winter collection by cnets,
development of the Reserved, Cropp Town, HouseMiotdto networks,
actions taken to reduce costs.
measures to increase profitability and efficiency

oahwn
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The Management Board of LPP S.A.:

Marek Piechocki- Prezes Zatlu .............cccovoiiiiiiiieie e

Dariusz Pachla - Vice President of the Management oardB
Jacek Kujawa - Vice President of the Management rdBoa
Piotr Dyka - Vice President of the Management Board
Hubert  Komorowski -  Vice President of the ManagemenBoard

Gdask, 18 August 2010
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